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Today’s Topics of Discussion

- Canadian Real Estate Outlook

- Corporate Profitability Outlook

- A “Soft Landing” is Not Likely

- Impact on Canadians

- Alberta Economic Outlook

- Key Takeaways
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Canadian Real Estate Outlook
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Canadian Real Estate Outlook | Canadian Per Capita GDP 

Stagnant for last 15 years… 
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Canadian Real Estate Outlook | Housing Prices

Why is there a disconnect 
between 

Canadian Per Capita GDP 

 and

 Real Estate Prices?



Canadian Real Estate Outlook | Bank of  Canada’s Artificial Impact

Since Q2 2019, nearly 90% of  
the Federal Govt. Bond issuance 
has been purchased by the Bank 
of  Canada artificially depressing 
Interest rates.

The money spent by Federal 
Govt landed in real estate 
“Mostly”.
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Canadian Real Estate Outlook | Offshore Money

With a helping hand from 
offshore money, which is 
now drying up…

Also, Emergency Act 
declaration was a death 
knell for capital inflows into 
Canadian real estate.



Canadian Real Estate Outlook | …but this is ending

Bank of  Canada 
buying bonds kept 
bonds yield low and 
allowed HH to add 
leverage.
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Canadian Real Estate Outlook | “Interest rates matter”
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Canadian Real Estate Outlook | “Why is it Different”
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The major difference between 1990 and 

2022 is that Household Debt to GDP 

ratio in 1990 was a mere 50%, however 

today it stands at 110% of  GDP.



Canadian Real Estate Outlook | “Equity Line of  Credit expanding”
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Canadian HELOC Debt is growing at the fastest rate since 2013.



Canadian Real Estate Outlook | “The Bubble is popping”
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Canada housing bubble is popping....with record, rapid price declines in August



Corporate Profitability Outlook

Brave New World 13



Brave New World 14

Globalization used to be a tailwind for corporate profitability

Localization/regionalization is 

here. 

Bring your supply chains home.



Moving from “Just in Time” to “Just in Case”

Now it is “Just too much”
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Layoffs picking up in startups

Brave New World

16



Disability is Rising in the US
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US population 16 years and 

over with a disability rises by 

3 million people since 

January 2021.

The surprising (and tragic) 

chart shown above seems to 

be having a positive impact 

on the demand for robots, 

with US robot orders surging 

40%, in part due to labor 

shortages and labor 

inflation.



Unionization is back

One more headwind for corporate profitability
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Unionization is back

It’s the reversal of  a major trend
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The Era of  Cheap Energy is  Over
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A  CANADIAN “Soft Landing” is Not Likely
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“Since 1800, 51 out of 52 countries
with gross government debt
greater than 130% have defaulted,
either through restructuring,
devaluation, high inflation or
outright default” (Hirshmann capital)
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The Most inverted yield curve in G-7.. Most inverted since 1990 

Bond market is saying that BOC is driving economy to the ground.



CAD diverging from crude

Never happened before.  
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Canadian Real Estate Outlook | “Losing Steam”
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Net Exports will keep Canada alive in 2023. 
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“Canazuela” comes to my mind

Public sector employees 19% of workforce pre covid.

Public sector employee 24% of workforce post covid.



Impact on Canadians

Brave New World 27



The OECD predicts Canadians will experience the lowest 

growth in real wages out of 40 advanced economies.
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Survey of  new immigrants

30% of  18–34-year-old 

new Canadians and 

23% of  university-

educated new 

Canadians say they are 

likely to move to 

another country in the 

next two years. Citing 

high cost of  living and 

current leadership. 
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Alberta Economic Outlook
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Why I am bullish on Alberta, Enough signs of  diversification
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Resource companies are almost returning more capital to their

shareholders than investing in their own businesses.

This is not a sign of  a commodities 

cycle at its peak. 
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Key Takeaways
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Economic war has broken out and wars are inflationary

Fed may have to hike to 5% or 6% as inflation now structural.



Investment environment has changed, introducing Inflationary bust
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Asset allocation during STAGFLATION (Bridge water)
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Stanley Druckenmiller, the legendary investor



30% of 18–34-year-old 
new Canadians and 23% 
of university-educated 
new Canadians say they 
are likely to move to 
another country in the 
next two years. Citing 
high cost of living and 
current leadership. 
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Brave New World

Do not stand in front of  a Running Train 

Take Cover



30% of 18–34-year-old 
new Canadians and 23% 
of university-educated 
new Canadians say they 
are likely to move to 
another country in the 
next two years. Citing 
high cost of living and 
current leadership. 
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Brave New World

Pain is Necessary to tackle inflation



Key Takeaways

- Put your business in “Maintenance” mode

- Understand your supply chains “Better”

- Keep extra cash in Business

- Get ready for large increase in Bankruptcies
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Because Winter is Coming
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Thank you

42
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