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Canadian economy - "Deer in Headlights”
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Cdn Business Investment/GDP
(Nominal terms: Structures + M&E + Intellectual Property Products)

Cdn Residential Investment/GDP
(Nominal terms; New building, renos, transfer costs
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Source: Haver Analytics

Our policies increasingly promote residential investment over Business investment
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@ CAGDPPC - World Bank &

“@ up but wages §
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Canada’s real GDP per

ca pita haS been Chart 3: Canadian Real GDP Per Capita Has

Lost Ground Over The Years

dete riorati ng . Real GDP Per Capita, Constant International Dollar (Thous), 2017 PPP

70
60 m Canada

Since the 2014-15 oil shock, DAdvanced Economies

, 50 = United States
Canada’s performance has
40
gone from bad to worse.

Canadian real GDP per capita -

has grown at a meagre rate of 20

only +0.4% annually, paling iIn 10

comparison to the advanced 0

1980 2000 2022

economy average of +1.4%.

Source: IMF World Economic Outlook (April 2023), TD Economics.



No. Real estate prices are not up...
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What happened in
2015 for house
prices to take off???

And you thought
you are a genius at
Investing

—
Whoa, Canada!
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What drives
quality of life
iIn Canada
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Canada Net Exports by Type

En CAD, 12-MMonth Moving Total, Last Data Foint bda 25
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Canada
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source; Refinitiv Datastream, dcom ws Lid

We sell energy to buy all the things which we need. We are increasingly constraining our energy

Industry and that means we will not have anything material to export.
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Canadian dollar reflecting this

change.

uso -~ @% Canadian Dollar / U.S. Dollar - 1M - ICE usp -
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Canadian dollar

used to have a
strong correlation

with crude oll...

not anymore.
Our policies don't
promote fossil fuel
anymore
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& Global Central bank
“ report card ?

Canada’s economy has
been over reliant on
property prices for its

growth.
That seems to be
changing slowly but it is a
long-drawn process

Global finance Magazine
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CANADA
Tiff Macklem | GRADE: B+

Governor Tiff Macklem, who took over the role of
governor in June 2020, was slow in responding to the
inflationary pressures that emerged in 2021 and 2022.
Inflation may have peaked in 2022 at 8.1% in June, a 20-
year high; it fell back to 7.6% the following month. "The
bank was always trying to find an excuse not to raise
interest rates,” comments Stephen Brown at Capital
Economics. "At the start of this year, the market was
pricing in a rate rise from the Bank of Canada, but it just
kept finding excuses not to act. | think—even though we
can't blame them for not predicting the war on Ukraine—
they were too slow to lift off." Along with the US Federal
Reserve, Canada's central bank turned around over the
second part of the year. "Even though [the bank] took a
long time to become hawkish,” Brown adds, “it became
so very quickly. It hasn't messed around.”
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Why has BOC continued () = 7o imoe
raising rates?

As 3 result of increases in interest rates, the portfolio incuded SSRBIBENGN ($25 4 bkon as at Apeil 30, 2023) of variable rate mortgages in pegativeamanization. where all of the contractual payment Is
cutrently being applied to interest and 1he portion of interest requirement nat met by the payment is being added 1o the prindipal

j— iﬂ‘ $45.7 Billion in Negative Amortization
B
H . y = 18% of TD's $257.7 Billion Mortgage Portfolio

Negative amortization stats from
banks' Q3 2023 reports, where
mortgage payments < interest:

D

$45.7 tilion or 1B% of the mortgage portfalio in Canada (October 31, 2022: $39.6 billion or 16%) relates to morigages in which the fixed contraciual payments are no longes sulficisnt 1o
covertheinierest based on the rates in effect at July 31, 2023 and October 31, 2022, respactively

$49.8 Billion in Negative Amortization
BMO $322 B, 22%, TOtaI = 19% of CIBC's $264.8 Billion Mortgage Portfolio

Mortgage PorthIio e o e i
(up from $28.4 B in Q2 2023) R

paymrer e CUTe y b y appiied O inlere ased yles i e il July <l
miprest regurement ol Mmet Dy He payments teng anded 10 the pancipdl - i nortizal

Does Not Originate Mortgages That Can Result In
Negative Amortization

TD: $45.7 B; 18%
(up from $39.6 B in Q4 2022)

Our policy is to originate mortgages with amortization periods of 30 years or less. Amortization periods greater than 30 yeors reflect
the impact of increases in interest rates on our variable rate mortgage portfolios. For these loans, the amortization period resets to
the original amortization schedule upon renewal, We'tlo not originaté mortgage products with a'structure thot would resultin negative
amorlization, s payments on varioble rate mortgoges automatically increase to ensure accrued interest is covered

CIBC: $49.8 B; 19%

Negative Amortization

(up from $442 B |n QZ 2023) F Does Not Originate Mortgages That Can Result In
>

years years years greater
37.6% 27.9% 0.8% 0.2%

RBC & Scotia=0 ou mm T @

Source: Q3 2023 Quarterly Results
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Canadian

labour

prod uctIVIty Business output and growth ;r:‘:\:)t::s;yv\:zl;kheadn;l:w sharply in second quarter,
d Own 5 St ra ig ht Real gross domestic product Labour productivity Hours worked

qua I‘terS! ? Third quarter 2021 1.5 -1.2 2.7
Fourth quarter 2021 2.1 -0.5 2.6
First quarter 2022 0.8 0.1 0.7
Second quarter 2022 0.9 -0.3 1.3
Third quarter 2022 0.5 -0.4 0.9
Fourth quarter 2022 -0.4 -0.4 0.1
First quarter 2023 0.6 -0.8 1.4
Second quarter 2023 -0.2 -0.6 0.4

Earlier declines could be waved away as "pandemic rebound" effects,

but this Is now settling in as the new normal.




“The government
sector, not the

private sector, Is
driving job creation
In Canada since the
onset of the COVID
pandemic and
recession,”
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I had to share this data with you.

Fraser Institute News Release:
Government sector accounts for
more than 86% of new jobs in
Canada since pandemic began

‘u . -
¥ GobeNewswire  GlobeNewswire

Published Sep 01, 2023 « 2 minute read

:I Join the conversation

TORONTO, Sept. 01, 2023 (GLOBE NEWSWIRE) — The government sector
accounted for 86.7 per cent of all new jobs in Canada since the pandemic began
in early 2020, finds a new study released today by the Fraser Institute, an
independent, non-partisan Canadian public policy think-tank.



& Yes Taxes are the
¢t biggest component.
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Figure 3: Taxes and basic expenditures of the average Canadian family, 1961-2022
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So what can you do if this is the

OECD PREDICTS CANADA WILL BE THE WORST
PERFORMING ADVANCED ECONOMY OVER 2020-2030

Growth per Projected real GDP per capita growth, CAGR, OECD countries, 2020-2030
annum (%)
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« Take control of your
/ Finances.
GOSN
\ \\ \\\ ‘k \

Lot of easy options
available as Cash is
earning 4-4.5%

D Rubin J. Miller, CFA &

i
- . -~
iz
kY
- -

Pulled just over $300K in savings from Chase for a client. She was
getting .01%.

If we can get the current 3-month treasury yield of 5.55% for a year,
she’ll earn $17K+ in income (I typically use the SGOV ETF to pursue this).

The tradeoff for that income, with the new lower account balance at
Chase, is that she will no longer get to use ATMs for free when abroad.
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« Govts are deciding the winners
@ and losers?

Federal, Ontario governments will break even in
20 years on $28.2B EV plant subsidies: report

f) W) =) (&) (in

Politicians say report doesn't take into account economic spinoff of the plants

& Samantha Craggs - CBC News - Posted: Sep 12, 2023 7:50 AM MDT | Last Updated: September 12
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If BOC decides to cut the rates or cap

the rates.

@ Gold/CAD - 1M - OANDA

It Is possible that
BOC iIs not able to
contain the inflation
and has to support
the banking system.
The result will be
parabolic rise In
GOLD and continuing
bull market in real
estate

LY

1D 5D 1M 3M 6M YTD 1Y 5Y AUl 57 14:10:02 (UTC)



F¥ PINETREE MACRO

s They estimate that will result in price
of 89% over the next 6 years.

\‘\\

, Table 5: Supply gaps by scenario, 2030, millions of housing units
AN \\ \ \k \ Baseline Low-economic-growth High-population-growth
Canada's tOp housing Ontario 1.48 1.31 1.65
agency (CM HC) Nnow Quebec 0.86 0.77 1.09
predicts that Canada will British Columbia 0.61 0.55 0.69
Alberta 0.13 0.13 0.17
be short up to 4 MILLION ‘
_ : Manitoba 0.17 0.15 0.18
housin o\ (S by 2030 Saskatchewan 0.06 0.06 0.08
Nova Scotia 0.07 0.06 0.07
New Brunswick
Newfoundland and Labrador 0.06 0.03 0.07
Prince Edward Island
Canada 3.45 3.07 4.01

Source: CMHC calculations. Numbers may not add up because of rounding.

Indeed Canada
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Our policies don’t support business growth anymore

|

They support real estate over industry

|

This has led to rising real estate price but stagnant incomes

|

Value of your house going up NOT your incomes, but you were happy

|

Supported by BOC which was keeping rates low and govt which went
on spending binge

|

Now BOC has started raising rates and govt is forced to cut spending

|

@is leading to falling home values as EMIs start biting
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Canada outlook

1. Decades of STAGNATION (without policy
change) - Most likely

Three probable
paths

2. Inflate away the debt like what Japan is
doing- good for home values and GOLD
but INFLATION will become systemic

3. Open Canada for competition- Least
likely

In all three path the outcome for Canadian dollar, Canadian housing and Quality of life will be

different
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You can also subscribe to our WEEKLY UPDATES
Insights — PINETREE MACRO
Website: PINETREE MACRO — Offshore Investments /
| can be reached at: &7 g
Ritesh Jain
Twitter: @riteshmjn
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LinkedIn: The Power of Visual Charts



https://www.pinetreemacro.com/insights/
https://www.pinetreemacro.com/
https://www.linkedin.com/in/riteshmjain

Introducing NIRIZEN
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A medium to invest in
RISING INDIA hassle free
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Invest in Z.dian Markets
with NRIZEN by Your Side.

Simple and secure way to invest in India for NRIs
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Disclaimer FY PINETREE MACRO

Pine Tree Macro Pvt Ltd (“Pine Tree”): This information provided is for the exclusive and confidential use of the addressee only. Any
distribution, use or reproduction of this information without the prior written permission of Pine Tree is strictly prohibited. The
information and any material provided in this document or in any communication containing a link to Pine Tree’s website is not

intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be
contrary to law or regulation or which would subject Pine Tree to any registration requirement within such jurisdiction or country.

Neither the information, nor any material or opinion contained in this document constitutes a solicitation or offer by Pine T ree or its,
directors and employees to buy or sell any securities, futures, options or other financial instruments or provide any investm ent

advice or service. We do not represent that the information and any material provided on this website is accurate or complete. Pine

Tree makes every effort to use reliable, comprehensive information; but makes no representations or warranties, express or implied

or assumes any liability for the accuracy, completeness, or usefulness of any information contained in this document. All
investments are subject to market risks. In no event will Pine Tree or its directors and employees be liable for any damages including
without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising out of and in
connection with this website, or in connection with any failure of performance, error, omission, interruption, defect, delay in
operation or transmission, computer virus or system failure.

Anantam International SPC Fund (“Fund”) & Aparna Investment Management (“Manager”) : This report does not constitute an offer
to sell, nor a solicitation of an offer to buy, interests in Anantam International SPC Fund and is not intended to create any rights or
obligations
Aparna Investment Management shall not accept any liability if this report is used for an alternative purpose from which itis
intended, nor to any third party in respect of this report. While all reasonable care has been taken in preparing this report, no
responsibility and liability is acceptable for errors of fact or for any opinion expressed herein
The Anantam International SPC Fund and/or any of its officers, directors, personnel and employees shall not be held liable and
responsible for any loss, damage of any nature, including but not limited to direct, indirect, incidental, punitive, special, exemplary,
consequential, as also any loss of profit, revenue in any way arising from or in connection with the use of this statement in any
manner whatsoever.

Past performance is not indicative of future results. The Anantam International SPC Fund does not provide any assurances as to the
reliability of such information and you should not rely on this information when making an investment decision.

Opinions, projections and estimates contained in this report are subject to change without prior notice.



