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Foreigners will demand stable fiscal and monetary policies

The long-awaited inclusion of Indian
government debt in JP Morgan’s
benchmark index for emerging
market sovereign bonds should
prove a watershed event,
turbocharged by investors’ need to
find alternatives to China.

Foreigners have until now played an insignificant role in Indian bonds

Foreign ownership of government debt
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Gold is outperforming US treasuries.

GLD/TLT ratio is putting a new all
time high. Taking all things in 55
account, GOLD has held up
relatively well 2
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The chart is of MOVE index which is 250
equivalent of VIX but for bonds.
The MOVE @ 140 implies a yield -
change of ~9bp a day for the next
month, that is not sustainable;
similar to the VIX near 50, or ~3.1% L6
a day for a month. |
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We believe that inverted curve is not
the real leading indicator of
recession. It is the steepening of
curve after the inversion which is a
sign of impending recession

US Yield Curve: 2 vs 10-Year Yield Spread
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Roadmap is clear.

Simple thesis profound implications

Does the Fed
monetize copious
amounts of debt to
be issued?

Yes

No

USS rolls over,
commodities thrive,
EM boom

US yields spike, US$ ‘

spikes, US recession,
tax receipts collapse

Outcome: Fed backtracks

USS falls, gold soars, EM debt
soars

<

Outcome: Fed sticks it out

Global depression
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Disclaimers and credits

You can also subscribe to our WEEKLY UPDATES

Insights — PINETREE MACRO

Website: PINETREE MACRO — Offshore Investments

| can be reached at:
Ritesh Jain
Twitter: @riteshmjn

LinkedIn: https://www.linkedin.com/in/riteshmjain
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Pine Tree Macro Pvt Ltd (“Pine Tree”): This information provided is for the exclusive and confidential use of the addressee only. Any distribution, use or reproduction of this information
withour the prior written permission of Pine Tree is strictly prohibited. The information and any material provided in this document or in any communication contarning a link to Pine Tree’s
website 1s not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would
subject Pine Tree to any registration requirement within such jurisdiction or country. Neither the information, nor any material or opinion contained in this document constitutes a solicitation
or offer by Pine Tree or its, directors and employees to buy or sell any securities, futures, options or other financial instruments or provide any investment advice or service. We do nor
represent that the information and any material provided on this website is accurate or complete. Pine Tree makes every effort to use reliable, comprehensive information; but makes no
representations or warranties, express or implied or assumes any liability for the accuracy, completeness, or usefulness of any information contamned in this document. All investments are
subject to market risks. In no event will Pine Tree or its directors and employees be liable for any damages including without limitation direct or indirect, special, incidental, or consequential

damages, losses or expenses arising out of and in connection with this website, or in connection with any failure of performance, error, omission, interruption, defect, delay in operation or
transmission, computer virus or system farlure.

Anantam International SPC Fund (“Fund”) & Aparna Investment Management (“Manager”) : This report does not constitute an offer to sell, nor a solicitation of an offer to buy, mterests in
Anantam International SPC Fund and is not intended to create any rights or obligations

Aparna Investment Management shall not accept any liability if this report is used for an alternative purpose from which it is intended, nor to any third party in respect of this report. While
all reasonable care has been taken in preparing this report, no responsibility and liability is acceptable for errors of fact or for any opinion expressed herein

The Anantam International SPC Fund and/or any of its officers, directors, personnel and employees shall not be held liable and responsible for any loss, damage of any nature, including bur

not limited ro direct, indirect, incidental, punitive, special, exemplary, consequential, as also any loss of proﬁ[, revenue in any way arising from or in connection with the use of this statement in
any manner whatsoever.

Past performance 1s not indicative of future results. The Anantam International SPC Fund does not provide any assurances as to the reliability of such information and you should not rely on
this information when making an investment decision.

Opinions, projections and estimates contained in this report are subject to change without prror notice.




