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What Happened in June?

Cross-Assets

We are seeing initial signs of liquidity rotating out of AI-

concentrated indices and into themes with less direct AI

exposure.

Precious metals recorded one of their steepest monthly

declines, contributing to their worst quarterly

performance in 13 years. This rotation may indicate that

prices had become disproportionately elevated or

reflect expectations that the incoming Federal Reserve

Chair may adopt a more hawkish stance on inflation.

The only commodities posting a positive month has

been Agri-commodities. Is this an indication of us being

in the last leg of the commodity cycle, or are we in the

first leg of a decade-long trend of commodity prices

going higher? In our July's Pinetree Macro Canopy we

have attempted to break it down.

Source: S&P GSCI, Investing.com, Gold Org Price, Silver Price Org, Bloomberg



From Concentration to Breadth Expansion

Cross-Assets

AI has dominated the investment world's news flow to such an

extent that many investors have overlooked the rotation taking

place beyond the mega-cap technology names over the past few

months. That rotation now appears to be accelerating at a pace

not seen earlier in this market cycle.

The charts clearly illustrate the rotation into themes with limited

direct exposure to the AI buildout. The Small Cap Index is largely

composed of healthcare and manufacturing companies, while

the Micro-Cap Index is more broadly diversified across

industrials, financials, and healthcare.

The rotation is not limited to the domestic market. We are now

seeing the rest of the world begin to break out relative to U.S.

large-cap equities.

Source: Pinetree Macro, Trading View



Rolling Bubbles

Cross-Assets

The pursuit of instant gratification and the hyper-

financialization of global markets have led to the

emergence of what we term "Rolling Bubbles."

Each bubble creates a significant transfer of wealth to

those who remain patient and understand the importance

of risk management throughout these cycles.

The democratization of information, abundant liquidity, and

the fear of missing out have compressed investment

themes that would typically unfold over multiple years into a

matter of months.

This heightened level of speculation makes strategic macro

asset allocation more important than ever in constructing

resilient portfolios.

Source: Pinetree Macro
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Everyone Wants to Be Friends with the Dragon

Narratives

China has become increasingly important in the "Brave New World."

This year began with world leaders rekindling relationships with China

after years of heightened suspicion. The Chinese leadership is also

navigating the evolving global order through greater collaboration. The

recent China–Europe rapprochement offers a glimpse of how

geopolitical dynamics may evolve in the years ahead.

 As President Trump deepened ties with Pakistan, India

increased foreign direct investment (FDI) limits across

several sectors that were previously considered

strategically sensitive

Canada and China have resumed high-level talks after years

of strained relations stemming from espionage allegations.

Prime Minister Carney has also recently called for a more

multipolar world order

UK - China leadership talks have become a quarterly

engagement. This marks the third such meeting since

Prime Minister Starmer's visit in January

The European Union and China have launched a three-

month round of trade talks, beginning on June 29, to

address the EU's €360 billion trade deficit with China

As President Trump deepened ties with Pakistan, India increased foreign

direct investment (FDI) limits across several sectors that were previously

considered strategically sensitive.

The European Union and China have launched a three-month round of trade

talks, beginning on June 29, to address the EU's €360 billion trade deficit

with China.

Canada and China have resumed high-level talks after years of strained

relations stemming from espionage allegations. Prime Minister Carney has

also recently called for a more multipolar world order.

UK–China leadership talks have become a quarterly engagement. This

marks the third such meeting since Prime Minister Starmer's visit in January.

Source: Pinetree Macro



Dollar Devaluation: The Early Stages of a Long-Term Cycle

Narratives

As the DXY reached a 14-month high, many were quick to

declare the end of the de-dollarization trade. We believe

investors should look 24–36 months ahead to determine

whether this marks the end or merely the beginning of the

trend.

Financing Europe's defence rebuild will require substantial

capital. We expect liquidity to rotate out of Europe's more than

$12 trillion of U.S. asset holdings and into domestic defence

supply chains and infrastructure.

Although the cost of capital has risen from the lows of 2023, real

interest rates remain negative, continuing to support our

allocation to hard assets. The hard asset thesis also extends to

producers of real assets, as liquidity is likely to follow.

Nations around the world are rearming and securing supplies of

critical minerals. This is driving liquidity away from big

technology and into the old economy, where much of that

exposure is available outside the U.S. equity market.

Source: European Commission, TradingView, KKR, TLDR News 
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Small Cap Japan

Opportunities

Japanese equities have outperformed their U.S. counterparts in U.S.

dollar terms since the beginning of 2025.

Notably, this outperformance has been achieved despite the

Japanese yen trading near its theoretical floor, providing a significant

margin of safety for our Japanese asset exposure.

Japanese corporate earnings growth has also remained robust.

Chart 1 reflects investor category which is increasingly FII's, while

Chart 2 and 3 present robust earnings growth outperformance

forecasts by analysts.

Japan Equity trades by Investor Category (Chart 1)

Japanese Small Cap Revenue forecast

outpacing Large and Midcaps (Chart 2)

Country-wise Bottom-up EPS Forecast for

2026 and 2027. (Chart 3)

Source: Seeking Alpha, Daiwa Asset Management, Invesco 2026

Mid-Year Outlook 



Rare Earths Excluding China

Opportunities

The Western bloc traded manufacturing independence and national

security for environmental priorities, a higher value-added services

economy, and stronger corporate profitability, resulting in near-total

dependence on China for the processing and refining of critical minerals.

The West is now waking up to this strategic vulnerability and is moving at

full throttle to bridge the gap.

The U.S. government's designation of critical minerals, strategic

investments in rare earth companies, and funding through the

Department of Defence (DoD) underscore the importance of securing

domestic supply chains.

The rapid inflows into the REXC ETF are a testament to the strategic

importance of this objective.

Source: Crypto Briefing, Reuters, World Bank, US Government Press release on rare earth partnerships
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Decade of Warsh

Year Ahead

As Kevin Warsh assumes leadership of the U.S. Federal Reserve, the world's largest and

most influential central bank, we believe it is worth revisiting some of his past writings and

speeches to better understand how he and his advisers approach monetary policy. While

market expectations regarding his leadership continue to evolve, these perspectives

provide valuable insight into the potential direction of future monetary policy.

With Warsh expected to serve as Chair through the end of 2030 and remain a member of

the Federal Open Market Committee (FOMC) until 2040, understanding his approach to

monetary policy within a broader global macro framework is more relevant than ever.

Kevin Warsh: Rejecting the Requiem (8 November 2010) [Fig 1 & 2]

Warsh outlines how he believes monetary policy should operate across economic cycles.

He also argues that greater coordination between monetary policy and other policymakers

can foster stronger and more sustainable economic growth. His views on the Federal

Reserve's expanded balance sheet have long been well established.

Mandate for Leadership: The Conservative Promise (2022)  [Fig 3]

This excerpt was written by Paul Winfree, who has served as an adviser to Kevin Warsh,

supporting him on policy analysis and planning. In the 2022 edition of Mandate for

Leadership: The Conservative Promise, Winfree also discusses the possibility of reviving

the gold standard.

Fig 1

Fig 2

Fig 3

Source:  Rejecting the Requiem, 8 Nov 2010, Mandate for Leadership, The Conservative

Promise, Pinetree Macro



Europe

Year Ahead

Europe is rearming and demonstrating a clear intent to take a more

proactive role in response to shifting geopolitical dynamics and the

evolving nature of modern warfare.

We believe Europe's trading partners with the capacity to manufacture

weapons at scale stand to benefit significantly from the region's

rearmament.

Bond yields will be a key determinant of whether Europe can follow

through on these ambitions.

Europe may also seek to reopen communication channels with Russian

energy suppliers should energy supply chain uncertainty intensify.

Source: NYT, Crypto Briefing, London Daily



LATAM

Year Ahead

With energy prices moderating, the bull case for Latin America is being

re-established. The region's resource-rich economies are likely to attract

substantial international capital to develop and extract these resources.

Combined with fiscal discipline, this creates a compelling investment

opportunity.

Major economies across the region remain key beneficiaries of the long-

term AI capital expenditure cycle, as well as the reshoring and industrial

rebuilding themes.

This is also reflected in the re-rating that the region has already begun to

receive.

Latin American countries are also positioning themselves as high-value

exporters in the global nuclear energy transition.

Source: Buenos Aires Times, Bloomberg, Reuters



India

Year Ahead

We continue to believe that tomorrow's winners lie outside today's

benchmarks, while yesterday's winners may continue to face secular

headwinds over the long term.

With supportive macro tailwinds and policymakers working at full speed

to deepen bilateral economic partnerships around the world, we believe

India's demographic dividend may once again have the opportunity to

contribute meaningfully to the nation's growth.

China and India were widely regarded as the biggest beneficiaries of the

globalization wave of the late 20th and early 21st centuries. A new wave

of bilateral trade agreements is now creating another structural tailwind.

This time, however, India may emerge as the primary beneficiary among

the world's major economies.

SMIN ETF (India Small-Cap) has broken out

Surge in Bilateral Trade Deals/Ongoing Negotiations since 2025

(India Leading)

We Are Bullish on the Indian Blue-Collar

Workforce

Source: CFR "Tracking Trump's Trade Deals" (Mar 2026); Global Trade Alert Tariff

Watch; UK House of Commons Library briefing (Jun 2026); etc. 
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Recent Publications & Appearances

Monthly Roundup

Clickable Tabs

The Four Walls Are Cracking: A Case for AI

Chapter Six – The Pharmacy of the World

Ritesh Jain on the Brave New world: De-Dollarization, Gold,

Geopolitics & Global Investing

AI Bubble, Gold, Bond Yields & Global Liquidity | Ritesh Jain

on Global Markets

https://pinetreemacroresearch.substack.com/p/the-four-walls-are-cracking-a-case
https://pinetreemacroresearch.substack.com/p/chapter-six-the-pharmacy-of-the-world
https://www.youtube.com/watch?v=U5RnV2m3Qdg
https://pinetreemacroresearch.substack.com/p/the-four-walls-are-cracking-a-case
https://pinetreemacroresearch.substack.com/p/chapter-six-the-pharmacy-of-the-world
https://www.youtube.com/watch?v=s76Pox7v0DM
https://www.youtube.com/watch?v=s76Pox7v0DM
https://www.youtube.com/watch?v=U5RnV2m3Qdg
https://www.youtube.com/watch?v=U5RnV2m3Qdg
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In an AI-driven world, academic excellence alone won’t be enough.

The real edge is going to be critical thinking.

-Ritesh Jain



pinetreemacro.com

info@pinetreemacro.com

varanya@pinetreemacro.com

Linktree

http://pinetreemacro.com/
https://linktr.ee/ritesh_jain_


Disclaimer

PineTree Macro Pvt Ltd (“PineTree”): This information provided is for the
exclusive and confidential use of the addressee only. Any distribution, use or
reproduction of this information without the prior written permission of
PineTree is strictly prohibited. The information and any material provided in
this document or in any communication containing a link to PineTree's
website is not intended for distribution to, or use by, any person or entity in
any jurisdiction or country where such distribution or use would be contrary to
law or regulation or which would subject PineTree to any registration
requirement within such jurisdiction or country. Neither the information, nor
any material or opinion contained in this document constitutes a solicitation
or offer by PineTree or its directors and employees to buy or sell any securities,
futures, options or other financial instruments or provide any investment
advice or service. We do not represent that the information and any material
provided on this document is accurate or complete. PineTree makes every
effort to use reliable, comprehensive information; but makes no
representations or warranties, express or implied or assumes any liability for
the accuracy, completeness, or usefulness of any information contained in
this document. All investments are subject to market risks. In no event will
PineTree or its directors and employees be liable for any damages including
without limitation direct or indirect, special, incidental, or consequential
damages, losses or expenses arising out of and in connection with this
document, or in connection with any failure of performance, error, omission,
interruption, defect, delay in operation or transmission, computer virus or
system failure.

Anantam International SPC Fund (“Fund”) & Dovetail Investment
Management (“Manager”): This report does not constitute an offer to sell, nor
a solicitation of an offer to buy, interests in Anantam International SPC Fund
and is not intended to create any rights or obligations.
Dovetail Investment Management shall not accept any liability if this report is
used for an alternative purpose from which it is intended, nor to any third
party in respect of this report. While all reasonable care has been taken in
preparing this report, no responsibility and liability is acceptable for errors of
fact or for any opinion expressed herein.
The Anantam International SPC Fund and/or any of its officers, directors,
personnel and employees shall not be held liable and responsible for any
loss, damage of any nature, including but not limited to direct, indirect,
incidental, punitive, special, exemplary, consequential, as well as loss of
profit, revenue in any way arising from or in connection with the use of this
statement in any manner whatsoever.
Past performance is not indicative of future results. The Anantam
International SPC Fund does not provide any assurances as to the reliability
of such information and you should not rely on this information when making
an investment decision.
Opinions, projections and estimates contained in this report are subject to
change without prior notice.
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